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Mortgages
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What is a Mortgage?

A mortgage is a loan used to purchase
a property. Borrowers repay the lender
over a number of years.
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Common Mortgage Costs
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Principal: The original amount borrowed

Interest: The additional price paid to

borrow money

Property Taxes: Paid to local governments

for municipal services

Homeowner’s Insurance: A policy to

protect against damage to the home

Down Payment: The borrower’s own funds used

to purchase a home

Private Mortgage Insurance: Insurance that 

protects lenders from loss if borrowers don’t

make their mortgage payments

Discount Points or Mortgage Points: A fee paid 

to the lender when the loan is first granted to

help lower the interest rate for the term of the

loan

Fees: Other fees, such as appraisal, title

insurance, attorney and bank fees

Mortgage: A loan against a property that the homeowner pays back over a number

of years. Monthly payments include the following:



How to Prepare for a

Mortgage
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1.Make a budget

2. Get your credit score

3. Collect documents

4. Calculate home affordability

5. Research mortgage companies

6. Get preapproved
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Types of Mortgages: Your

Options

Conventional Mortgage –

Freddie Mac and Fannie 

Mae

Government – FHA, RD, 

VA, and MSHDA



ComparingFixed-RateMortgageTermsfor a $250K Purchase Price

30-Year FHA Mortgage

Mortgage

30-Year Conventional Mortgage

Mortgage

Loan Amount with 3.5% Minimum Required Down, and 1.75% Upfront MI 
Premium Added Back In

$245,472

Interest rate 6.75%

Monthly principal and interest $1,622

Estimated Property Taxes and Homeowners Insurance $375

Total Monthly Payment with Monthly PMI of $110 $2,107

Loan Amount with 3% down, no Upfront MI Premium $242,500

Interest rate 6.75%

Monthly principal and interest $1,573

Estimated Property Taxes and Homeowners Insurance $375

Total Monthly Payment with Monthly PMI of $110 $2,058
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Getting a Mortgage: Mortgage Lenders

Banks

Credit

unions

Savings and loan

associations

Mortgage

bankers

Mortgage

brokers

>

>

>

>

>
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Mortgage Application Process

Preapproval: A process in which the lender reviews

your financial information and credit history to

determine what kind of loan you may qualify for

and how much you can borrow.

Loan Estimates: A process in which the lender

reviews the sale price of the home you want to

buy and all lender-related fees, and then prepares

a loan offer.

Evaluating Loan Offers: A process in which you 

compare loan options from lenders before

deciding which to choose.

Settlement: A process in which you choose a loan

and sign paperwork to receive it.
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Your Money. Your Life.

Complimentary digital resources available 24/7.
As your partner in financial wellness, Consumers @Work offers a

wealth of resources and financial literacy content to help your

employees

feel confident in their financial decision-making, including relevant 

presentations, quick and informative online courses, and a robust

library of financial courses, educational blogs, podcasts and videos.

Online financial literacy courses are 3-5 minutes long, mobile

friendly, ADA compliant and available in English and Spanish.

Discover our personalized playlists, which match your financial

goals with relevant course recommendations.

Topics Include:
• Financial basics

•How to identify and stop
fraud

•Owning a home

• Investing in your future

•Preparing for
retirement

• Financial caregiving

•And more!
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Thank you!
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Gregg Teegardin

Mortgage Loan Officer – Market Manager

E: gregg.teegardin@consumerscu.org

Rustin Scott

Associate Broker

E: rustin@rustinscottgroup.com

mailto:gregg.teegardin@consumerscu.org
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