
Credit
What is Credit?

Credit is the ability to borrow money under the agreement that you’ll repay the debt later.

What counts as Credit?

www.gvsu.edu/moneysmart                         616-331-3234                               moneysmart@gvsu.edu     

When you borrow a lump sum of money at once
that you’ll repay over time

Car Loans
Student Loans
Mortgage

Installment Credit

Revolving Credit

Allows you to borrow money, at your convivence,
up to a set limit
You only have to pay the minimum balance, if there
is one, the rest can rollover to the next billing period

Credit Cards
Personal Line of Credit

What builds Credit?

tips

It takes time, consistency, and budgeting to build up your credit.
To build credit, you must have credit, so pull out a loan or apply for a credit card
Pay the interest on your student loans while in school
Make on-time payments for the full balance

Budget for what you can afford to pay off each month
Don't max out your credit cards

Your utilization rate is a measure of how much of credit limit you're currently using
It is recommended to keep your utilization rate below 30%. The lower the better

Don't apply for credit too often
Too many new applications can signal risk to lenders and lead to a temporary dip in your scores.

What is a Credit Report

A statement that has information about your credit
activity and current credit situation such as loan
paying history and the status of your credit
accounts.

Your Financial Transcript

Includes

Personal Information
Name, addresses, date of birth, social security
number, and phone numbers

Credit Accounts
All current debts, credit limit, payment history,
length of debts, and name of creditor

Public Records
Criminal records, background history, lawsuit
claims, and bankruptcies

Credit Inquiries
Any company who has viewed your credit report



Credit

Payment History
35%

Amounts Owed
30%

Length of Credit History
15%

Credit Mix
10%

New Credit
10%

FICOScore MAKEUP

Credit Score Ranges
a prediction of your credit behavior, such as how likely you are to pay a loan

back on time, based on information from your credit reports.

Payment History
40%

Depth of Credit
21%

Credit Utilization
20%

Balances
11%

Available Credit
3%

VantageScore MAKEUP

SCAN ME!
Book an credit

appointment today to
learn more!

Overview

Companies use credit scores to make decisions on
whether to offer you credit, insurance, or tenant
screenings.
 Determines the interest rate and credit limit you receive.
Lenders may see a slightly different credit score than you
deepening on there model, credit reporting agency, and
timing since credit scores update randomly
You can check your credit score without any impact to it

Many banks, creditors, and third parties offer these
services for free

3 Major Credit Reporting Bureaus
By federal law you can get at least one free annual credit report from each bureau through AnnualCreditReport.com

Recent Credit

5% Available Credit

3%


